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3 Alternatives For Investing For Your Child's Higher Education Costs
By Jay Fran
With higher education tuition increasing at double digit year over year percentages an effective

saving plan for your kid's education is becoming much more important than it has been before. Most
families will discover that their future higher education costs will be much more than they have saved
for their kid's education. This leaves many kids to be faced with obtaining financial aid to pay for a
portion of their college education. The goal of this article is to explore the pros and cons of 4 common
investment options when saving for college. This article will also explore why some of these options
are better than other when considering a portion of your kid's education may be funded by financial aid.

529 College Savings Plan: — A 529 college savings plan is a fairly new investment option for college
saving. It allows just about anyone to save for college. There is a long list of benefits of a 529 college
savings plan, but perhaps the most important is that your earnings grow tax free if you use it for
qualified education expenses. Additionally, the maximum amount you can contribute to a 529 plan can
go as high as several hundred thousand dollars depending on your State. In the event you do not use
the funds for college, you can still withdrawal your earnings, but you will have to pay taxes and a 10%
penalty. The penalty will be waived if your child receives a scholarship, or your child becomes disable
or dies.

529 plans can typically be purchased through a broker or mutual fund company, but a disadvantage is
that investment choices can sometimes be limited. Since qualifying for financial aid is based on a
calculation that considers your kids assets, another big benefit of a 529 college savings plan is that the
money in the plan is classified as a parents assets so less that 6% of the value counts against your
kid's financial aid eligibility.

Uniform Gifts to Minors Act/Uniform Transfers to Minors Act

(UGMA/UTA Custodial Account): — The benefit of a UMGA/UTA Custodial Account is that there is no
limit on the contribution and it is easy to set up at most financial institutions. However, the limitations
far outweigh the benefits. The first limitation of a UMGA/UTA Custodial Account is that these types of
accounts offer very little tax advantage. If your child is under 14, only the first $800 of income is tax
free, the next $800 is taxed at your child's tax rate and after that there is no tax benefit at all. The other
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big limitation is that the account has to be set up in your child's name. As a result, if your child needs
financial aid all of the assets will be reviewed at a 35% rate. Therefore, this type of account is not
advisable for those who may need financial aid.

Coverdell Education Savings Account (CESA): — A Coverdell Education Savings Account is very similar
to a 529 college savings plan. The main difference is that with a Coverdell Education Savings Account
you can only contribute $2000 per child and to qualify your adjusted gross income must be less than
$110,000 if single and less than $220,000 if married filing jointly.

The account is classified as a parent's asset so less that 6% of the value counts against your kid's
financial aid eligibility. In the end, parents should consider planning for college to be a highly
important process.

The above 3 alternatives can make this process much more easy and financially sound.
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Are There Really Benefits of Music Education?
By Tony Bancroft

Despite serious reductions in funding for arts programs in public schools, there is a great need for
studying music. Band, orchestra, and choir all offer students a chance to work together in a social and
intellectual group setting and excel at complex tasks.

The trick for parents is to enroll their children in high quality programs and assist them in purchasing
high quality instruments. There are indeed many benefits to be realized from a musical education and
a quick reference guide is listed below.

Playing a Musical Instrument Can Help your child develop a commitment to excellence Help your
child develop self-esteem Provide an opportunity for your child to experience self-expression,
creativity, and heightened achievement Engage the imagination Contribute to a balanced, positive,
challenging, and stimulating education Prepare your child for other stages of development and
participation in society by fostering dedication and sensitivity Increase your child's brain development,
math abilities, and higher thinking skills Help your child develop perseverance when things are looking
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bleak and hopeless Raise your child's awareness Expand your child's knowledge Help your child
develop mind and body coordination Contribute to your child's spiritual growth Help your child develop
teamwork skills Be a source of great fun!

Tony Bancroft, Music Teacher and Author of "Growing Your Musician: A Practical Guide for Band and
Orchestra Parents" assists parents in developing their musical children. He is an alumni of Yale
University and UCLA. He can be reached at

WWW.growingyourmusician.com

URL:
http://www.growingyourmusician.com
Mailto: tony@growingyourmusician.com

growingyourmusician@yahoo.com
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