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California Schools Educators Retirement System And Lionstone Group Create Investment

Fund

By Patricia Hawke

The California State Teachers' Retirement System (CSTRS) is the second largest public pension

fund in the nation, providing retirement, disability and survivor benefits to California schools educators.
Over 776,000 kindergarten through community college educators are members of the CSTRS, which
currently has an investment portfolio of $142 billion.

Keeping quality educators in the California schools is of primary concern to everyone in the state.
Without well−educated California schools youth, the city, businesses and economy of the state will
suffer. Thus, when Lionstone Group, a research−based real estate investment firm, announced last
month they and CSTRS had formed a discretionary $100 million real estate investment fund, the news
was well received by everyone. As with any organization, good benefits will attract and keep quality
educators in the California schools.

What makes the announcement so exciting is Lionstone's track record with another fund it created with
the Oregon Public Employees Retirement Fund (OPERF). Called the Cash Flow Office One, the fund
has consistently exceeded expectations since its inception in December 2002. At that time, OPERF
committed $75 million to the fund, expecting Lionstone to invest the capital within 24 months.
Lionstone invested over 80 percent of OPERF's capital within 12 months with excellent returns.
OPERF expanded its funding commitment in 2004 and now has over $200 million of equity and owns
20 office buildings around the country that are valued at $550 million.

Like OPERF's fund, the California schools educators' fund, known as the Cash Flow Office Two, will
target high occupancy office buildings in permanent locations across the United States.

CSTRS has committed $100 million to the fund, which can grow to over $500 million over time.
Lionstone contributes one percent of the fund's total equity. With the combined equity added to debt of
up to 50 percent loan−to−value (LTV), the total buying power of the fund is approximately $1 billion.
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The Lionstone Group was formed in 2001. It creates national investment strategies using primary
research. Dedicated teams execute each investment strategy, including the fund for the California
schools educators. Before creating the fund with the California schools educators' retirement system,
Lionstone refined their investment process to target locations that produce buildings with lower risk
factors, according to Lionstone Principal Dan Dubrowski.

The California schools CSTRS Portfolio Manager Michael Thompson stated that the Lionstone
management team over the Cash Flow Office Two fund is very entrepreneurial. He added that their
skill set will enable CSTRS to continue to grow their core real estate portfolio.

This news gives all California schools educators hope for a better future, knowing they have an
excellent resource during their tenure with the California schools and in retirement.

Patricia Hawke is a staff writer for Schools K−12, providing free, in−depth reports on all U.S. public and
private K−12 schools. For more information on California schools visit

http://www.schoolsk−12.com/California/index.html
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The Right Mutual Funds For Baby Boomers By C.C. Collins, Wealth Strategist,
http://wealthscientist.com

If you are a baby boomer, time is not on your side. Many baby boomers see retirement age fast
approaching with little to nothing in the way of retirement assets that will allow them to actually retire
and live a comfortable lifestyle.

With the benefit of time in short supply, substantial investment performance in a shorter than normal
time frame becomes strikingly important.

Mutual Fund Advice A case could be made that a special type of mututal fund, an index mutual fund, in
conjunction with careful market trend analysis (not predictive market timing) could be used to achieve
higher returns faster than a standard mutual fund.

As to the specific type of index fund to consider using, investors would do well to "keep it simple" and
use an index fund that tracks well known indexes like the S&P 500, Nasdaq100, and Wilshire 2000.

Index funds that track any of the major indexes are just taking advantage of the concept of
diversification. The only remaining risk is whether the entire market goes up or goes down and one can
switch to a fund that is designed to profit from a down market when such action is called for.
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There are very few active investment managers that outperform index funds or exchange traded funds
over a five year or greater period. This is why an index fund is recommended in the case of baby
boomer−aged investors who need stellar performance over shorter time frames.

Mutual Fund Selection

Mutual Fund Action plan

Mutual Fund Research

Mutual Fund Investment tools

−−−

C.C. Collins is a Financial Planning Advisor and Author of "Scientific Wealth Strategies" at
http://wealthscientist.com. Find more information at http://networthpublishing.com
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