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Why Financial Statements Are Important: A Beginner's Guide

By Adrian Lawrence

Accounting is considered to be one of those complicated yet necessary chores that keep people's

financial affairs relatively clean. For the beginner who is just getting started, the process may not be
the first obstacle. Often, it is understanding the special language used by accountants and those that
work around them. In other words, one must wade through the jargon in order to understand what's
going on. The first step in gaining understanding of accounting is to break concepts down to one
fundamental point: financial statements.

Corporations are extremely fond of financial statements - after all, they are required to have them.
Financial statements are, in a broader sense, just timely statements of the financial situation of an
organization. They hold companies accountable for how money is earned and spent, down to the very
last detail. Financial statements are often audited by external auditors to ensure that the company is
handling records properly. This also confirms to third parties that the company is displaying a fair and
balanced view of the organization's position. These are also called "cash flow statements". Like most
financial concepts, financial statements can be broken down into several smaller concepts. They are:
balance sheets, cash flow statements, and profit and loss accounts.

Cash flow statements is another term for financial statements, but a little more specific. This statement
shows exactly where the money goes - how it was made, where it was made, and most importantly,
how was it spent. A business, after all, has many areas where money flows in and out: operating
activities, investing activities, financing activities.

To clarify, operating activities are the daily internal business a company relies on to survive. This may
include, but is not limited to: collecting money from customers, paying employees and vendors, interest
and taxes, or even revenue from interest payouts. Investing activities are generally investments made
by the company to fund purchases of equipment. Finally, financing activities are those that affect the
flow of money directly, such as the sale of common stock or adjustments in long or short−term loans.

These calculations are then used to find the total increase (or decrease) in cash and investments.
Fluctuations in operations, investing, or financing affect cash flow. This is called the "net change" in
cash and marketable securities. From here, these calculations are checked against the balance sheet.
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Wait, a balance sheet? Isn't that what we just did, balance?

No. A balance sheet sums up a company's assets, liabilities, and value at a certain point in time.
Investors look to the balance sheet to determine a company's value based on what the company owns
and what they owe to external sources. The amount of money invested by the shareholders affects
company value in this way as well. The balance sheet follows a specific formula, where assets equal
liabilities plus shareholder's equity. It is called a balance sheet because the two sides must balance
out; after all, a company must pay for assets by either borrowing the money directly, or through
shareholders. The balance sheet is clearly a great source of financial information on a company.

The last line of defense, the profit and loss account, shows the activities of a company during a period
of time. This differs from the balance sheet in that a profit and loss account serves as a log of a

company's activities over a period of time, while the balance sheet is just the financial position at a
specific moment in time. Some value the profit and loss account over the balance sheet, as it marks a
longer stretch of time than the balance sheet does.

Once broken down into parts, financial statements are not such a hard topic to handle, even for a
beginner. Financial statements expose the practices of a company - while one does not get a specific
blueprint of how a company makes or loses money, the end results are clearly displayed for people to
see.

Adrian Lawrence is the webmaster of Finance Alley the best place to find financial articles

http://www.financealley.com

covering topics such as accounting, money and loans and all aspects of

finance.

"How To Undergird Your Sales Letters And Ads With Irresistible 'Cause And Effect' Statements

That Compel People To Buy"

By Mike Jezek

In the next few moments, as you follow me in this revealing article,
you're about to grab hold of a clever technique that'll compel
more people to respond to your ads and sales letters.

This clever technique I'm referring to is called "Cause and Effect"
statements. And it can make your copywriting riveting and make
people "feel" like buying. Here's how it works... you simply take
an accepted truth, both you and your reader agree upon and
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lead from that into something you want your readers to act on.
It's subtle and tremendously effective!

Examples of "Cause and Effect" statements:

Selling a home: "The moment you see this house, you're going to
want it."

Selling a book: "Because you're still reading this letter, I know you're
seeing the value in this."

Selling a self−help course: "Just popping in my first audio tape will cause
you to immediately know this course was the right investment for you."

Selling software: "Listen, once I show you how this new program works
you'll jump at buying this − I guarantee it!"

Selling an info product: "As you read my letter, you're going to start
itching to order this product because it's that valuable!

Selling an info product: "Just reading this next testimonial will cause
you to be 100% convinced you need this."

Selling financial services: "As you look at this financial plan, you feel
more and more excited about getting everything you want."

As you can see, they're easy to create. And they give your copywriting
more firepower. Key words in crafting these statements are: "make",
"must", "have to", "cause", "force", "you're going to", "I know you'll"
"you'll feel", "you'll..." etc. Here's the basic formula:
Accepted truth + effecting word or phrase + action you want taken.

Applying this technique you just read will make your copywriting
more irresistible. And I know once you experience the effectiveness
of it, you'll want to always use "Cause and Effect" statements!

Yours FREE: 10 Minute $ales Letter Critique by Psychological Sales LetterSpecialist (TM) Mike Jezek.
Find out where the weak spots of yoursales letters are and how to make them capable of starting
buying frenzies.Get your FREE critique from Mike Jezek now. Email:
mailto:miknlisa@gtcinternet.comhttp://www.irresistiblecopywriting.com

"How To Undergird Your Sales Letters And Ads With Irresistible 'Cause And Effect' Statements That
Compel People To Buy"
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